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ANNUAL MEETING, AMERICAN INSTITUTE OF ACCOUNTANTS 


Following is a revised draft of the pro- 
gramme of business for the annual meeting 
of the American Institute of Accountants 
at Colorado Springs, September 15 to 18, 
1930: 


Mownpay, SEPTEMBER 15, 1930. 

10:00 a.m. Meeting of council. 

12:00 m. Meeting of board of trustees, American 
Institute of Accountants Founda- 
tion. 

8:30 p.m. Meeting of members of boards of ex- 
aminers. Discussion of inter-state 
relationships affecting accountancy, 
of rules of professional ethics for 
accountants and of accountancy ex- 
aminations. 

TuEsDAY, SEPTEMBER 16, 1930. 
10:00 a.m. Opening session. 
Invocation. 
Welcome to guests by the president. 
Responses. 
Reports of officers. 
Reports of council and committees. 
Address: 
“The Accountant as a Profit- 
Increaser as Well as a Profit- 
Stater,” by J. P. Jordan. 
Discussion. 

12:30 p.m. Meeting of American Institute of 
Accountants Foundation. 

8:00 p.m. Business session. 

Addresses: 
“Accounting Practice in England 
and America,” by Harold R. 


“Professional Ethics and Modern 
Business Tendencies,” by Wil- 
liam B. Franke. 
“The Future of the Small Account- 
ing Firm,” by Eustace LeMaster. 
Discussion. 
WEDNESDAY, SEPTEMBER 17, 1930. 
9:30 a.m. Business session. 
Election of officers. 
Address: 
“Accounting for Investors,” by 
J. M. B. Hoxsey. 
Discussion. 
THURSDAY, SEPTEMBER 18, 1930. 
9:00 a.m. Meeting of council. 
10:00 a.m. Business session. 
Addresses: 
“Consolidated Balance-sheets,”’ by 
Percival F. Brundage. 
“Constructive Public Practice,” by 
Alexander R. Grant. 
‘Accounting Principles in the Cattle 
Industry,” by Leon E. Williams. 
Discussion. 
Selection of place for annual meeting 
in 1931. 


The following is a tentative programme 
of entertainment: 


Monpay, SEPTEMBER 15, 1930. 

2:00 p.m. American Institute of Accountants’ 
golf tournament, Broadmoor golf 
course. Tournament for Missouri 
Golf Trophy between teams rep- 
resenting Institute chapters and 
state societies. 

6:30 p.m. Dinner (dancing). 
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TUESDAY, SEPTEMBER 16, 1930. 

3:00 p.m. Broadmoor-Cheyenne mountain trip, 
dinner at Cheyenne Lodge at the 
summit of the mountain. 

WEDNESDAY, SEPTEMBER 17, 1930. 

2:00 p.m. Trip to Pikes Peak by motor or cog 
railway. 

7:45 p.m. Annual banquet, Broadmoor hotel. 

‘THURSDAY, SEPTEMBER 18, 1930. 
2:00 p.m. Special golf tournament. 
Fripay, SEPTEMBER 19, 1930. 

All-day mountain trip—Corley Moun- 
tain highway to Cripple Creek and 
famous gold camps and gold mines 
of Colorado. 


The committee on meetings consists of 
Clem W. Collins, chairman, Denver, John 
M. Gilchrist, Omaha, and Leon E. Williams, 
Denver. Robert E. Gentry, 501—16th St., 
Denver, Colorado, is in charge of arrange- 
ments for golf. Entries for the tournament 
should be sent him not later than Septem- 
ber 10th. 

The arrangements for entertainment of 
ladies are in the hands of a committee of 
ladies appointed for the purpose, the chair- 
man of which is Mrs. Frederick H. Hurdman. 
Its plans have not been finally completed. 


SPECIAL RAILROAD CARS 


The Institute’s special cars to the meet- 
ing will leave Grand Central Station, New 
York, 12:10 p.m., eastern standard time, 
September 12th, as part of the North Shore 
Limited. The train will leave Central Sta- 
tion, Albany, at 3:23 p.m., and Central 
Station, Buffalo, at 9:40 p.m., the same 
day; Union Station in Chicago at 10:30a.m., 
September 13th. 


REGISTRATION FEES 


The committee on meetings has set the 
registration fee for men at $15 and for 
ladies $10. 


Nominations for Institute Officers 


The report of the committee on nomina- 
tions of the American Institute of Account- 
ants has been sent to members, with the 
official call for the annual meeting to be 
held September 15 to 18, 1930, at Colorado 
Springs, Colorado. 

The report recommends the election of 
= following members to the respective 

ces; 


President: 
Charles B. Couchman, New York 
Vice-presidents: 
Arthur H. Carter, New York 
James M. McConahey, Washington 
Treasurer: 
Allan Davies, New York 
Council for five years: 
William B. Franke, New York 
J. Percy Goddard, Utah 
Alexander R. Grant, Illinois 
James Hall, New York 
James J. Hastings, New Jersey 
Charles F. Rittenhouse, Massachusetts 
William Whitfield, Oregon 
Council for four years (to fill vacancies): 
William J. Christian, Alabama 
William H. James, Georgia 
Auditors: 
Walter S. Gee, New York 
J. K. Mathieson, Pennsylvania 


Study of Corporate Profits 


A hearty response to the Institute’s re- 
quest for coéperation in a study of corporate 
profits, in which it is assisting the National 
Bureau of Economic Research, has been 
received from the membership as a whole. 
A letter explaining the purpose of the study 
and the procedure to be followed was sent 
the membership June 20th, and up to the 
present time more than 3,000 data sheets 
have been distributed among the members. 

The data sheets ask for statistics with 
regard to the finances of corporations. The 
identity of the accountant who replies and 
of the corporations described is not re- 
vealed and when the information is assem- 
bled it will be analyzed by the research 
staff of the Bureau of Economic Research. 
It is expected that the final report of the 
bureau will be of great value in indicating 
earning power in various fields and in differ- 
ent regions, etc. A copy of the final report 
will be given to each accounting firm which 
participates in the study. 


Independent Audit of Brokers’ 
Accounts. Recommended 


Following failure of a New York brokerage 
firm, which has attracted considerable atten- 
tion in the metropolitan press, an officer of 
the New York state bureau of securities has 
recommended that the New York stock 
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exchange devise a system for independent 
audit of brokers’ accounts. 

In the letter to the president of the stock 
exchange it is pointed out that in the in- 
stant case the stock-exchange questionnaire 
was prepared by an employee of the con- 
cern and included figures based on fictitious 
statements. 


“The efforts of the stock exchange to supervise the 
financial stability of its members by means of its 
periodic questionnaires are most commendable, and 
the necessity of this supervision is amply demon- 
strated by the present case,” the letter from the 
bureau of securities says. ‘‘However, this case 
also seems to indicate the further necessity of a more 
rigid check upon the accuracy of the questionnaires 
by an independent audit. I hope that the stock 
exchange will be able to work out some method of 
accomplishing this result which will lessen the risk 
of recurrence of the present unfortunate case. Any 
independent audit of the books of ................ 
would have at once disclosed the fictitious nature of 
the safe keeping account and the precarious financial 
condition at that time. In this way the danger of 
losses with which the customers are now faced would 
have been averted, for the assets of the firm ap- 
parently were sufficient on December 31, 1929, to 
meet its liabilities.” 

In commenting on the communication, the 
New York Herald Tribune stated that it is 
understood that many of the fifteen hundred 
stock exchange houses now have independent 
audit such as is urged by the bureau of 
securities. 


Public Records and the Public 
Accountant 


In the July issue of The Educational Busi- 
ness Manager and Buyer, a publication de- 
voted to the study of finance, purchasing, 
construction and maintenance of school sys- 
tems, colleges and universities, Lloyd Morey, 
chairman of the editorial staff, comments 
upon the survey entitled “Public Records 
and the Public Accountant” published in 
the March, 1930, issue of The Journal of 
Accountancy. 

Mr. Morey quotes a portion of the survey 
and then says: 

“Every public institution or enterprise 
should have within its own organization 
adequate means for internal verification and 
authentication of all financial transactions 
and records. In addition there should be 
an independent audit by an outside dis- 
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interested party. If such an audit is of 
value to private business, as is now generally 
conceded, it can be of even greater value to 
public business where the interest at stake 
is that of the general public which is in less 
of a position to protect itself than are owhers 
and operators in the case of private business. 


“The value of the independent audit in 
public affairs is manifold. It provides 
reasonable assurance to any public officer 
that the affairs under his charge are in 
proper order and that the work of those 
upon whom he must depend to carry out 
this work is correct. It indicates to the 
legislative body which is the authority for 
financial authorizations that its acts are 
being properly carried out. It gives to the 
public reliable report on the stewardship 
of its officers and representatives, and on 
the condition of the public finances. No 
procedure is of greater value in establishing 
the integrity and efficiency of public ser- 
vants of all kinds. 

“In addition, the independent audit, if 
fully carried out, is a check on the efficiency 
and economy of the system by which busi- 
ness is done. It not only deals with the 
legality, honesty and accuracy of recording 
of all transactions, but should concern itself 
with the effectiveness of the procedure 
which is in use. Public offices are some- 
times dilatory in adopting improved methods 
of doing business and keeping accounts. 
Individual opinions often stand in the way 
of progress. The independent audit should 
bring these conditions to light, and point 
out ways of correcting them. Improve- 
ment of methods suggested in this way often 
results in financial savings equal or exceed- 
ing the cost of the auditing service. 


“The scope of the independent audit de- 
pends on the completeness and effective- 
ness of the system of internal check, which 
every organization, both public and private, 
should have as a means of regular check on 
the work of its various members, and on 
the correctness of its transactions and 
records. When an adequate system of in- 
ternal audit is followed, the independent 
audit need not be expected to be a detailed 
one. The expense and time required for a 
complete detailed audit under such con- 
ditions are unnecessary and wasteful. Sub- 
stantial tests should be made of all trans- 
actions and records, and detailed verifica- 
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tion confined to certain items. ‘The finan- 
cial report itself should be p by the 
financial officer, and that report verified 
and certified by the auditor. 

“The independent audit of public offices 
and institutions is best performed by licensed 
certified public accountants who are in 
public practice. Persons or firms of this 
class are likely to be selected on the basis 
of professional standing and ability and 
with little or no regard to political obliga- 
tion or patronage. Not being in any way 
responsible or accountable to any adminis- 
trative or executive officer, or dependent for 
permanent and regular employment on such 
an Officer, they are free to investigate all 
matters and thereon without restraint 
of any kind. eir professional reputation 
being always at stake, they will carry out 
their work with due regard for this fact. 
Being in public practice, their work and 
experience covers a much broader field than 
is possible for any person regularly engaged 
in one position, and consequently they are 
able to give the engagement the benefit of 
this wider knowledge. The reports of prac- 
tising public accountants are likely to com- 
mand more respect from the public than 
the report of an auditor or accountant in 
regular employ of the organization upon the 
accounts of which the report is made not 
bearing the endorsement of a public ac- 
countant. 


“If practising public accountants are to 
secure opportunity for service in the audit- 
ing of public enterprises and make that ser- 
vice effective, they will need in many cases 
to widen their knowledge and understanding 
of the character of public business and the 
peculiarities of its financial records. Prob- 
lems of a new type are found here, and solu- 
tions must be adapted to the nature of the 
problems and situations. The accepted 
rules and procedure of accounts for private 
business will not in all respects suffice or 
apply. Fortunately, the literature on ac- 
counting for public enterprises has been 
substantially added to in recent years, and 
opportunity for a clear understanding of 
the problems involved has been greatly in- 
creased. Accountants would do well to 
devote themselves to a sound and intensive 
study of this neglected field, to the end that 
its opportunities may be recognized and met 
successfully and satisfactorily. 


“The efficacy of the independent audit 
and its application to public affairs applies 
with equal force to educational institutions 
and agencies of every kind. The effectively 
functioning household is usually one which 
is kept in constant good order. The inde- 
pendent audit, when intelligently done, is 
one of the very potent means of keeping 
vital parts of an educational household in the 
best possible working condition. Confidence 
and security, within and without, are abun- 
dantly gained thereby.” 


Bankers to Discuss Mergers 


The problems of personnel in mergers 
will be discussed at the fifty-sixth annual 
convention of the American Bankers Associa- 
tion to be held at Cleveland, Ohio, September 
29th. Branch and group banking, invest- 
ment trusts, corporate trusts and methods 
of increasing banking profits will also be 
included in the programme. 


Danish State —— Accountants’ 
ct 


The Society of State Authorized Account- 
ants in Denmark, under date of July, 1930, 
has issued the following text of the state 
authorized accountants’ act, No. 124, of 
April 15, 1930: 


1. On application the department of trade and 
industry will grant authority as state-authorized 
accountant to persons who testify: 

1. That they are Danish subjects. 

2. That they are resident in this country. 

3. That they are 25 years of age and have not 
been declared incapable of managing their 
own affairs or are not under guardianship. 

4. That they are in full control of their estate. 

5. That they have led an honourable life. 

6. That they have passed the examination 
described in §2. 

A fee of 120 kroner shall be payable on securing 
such authority. 

Persons who have been appointed state-authorized 
accountants shall—apart from the competence given 
them in the following sections—possess the sole right 
to use the title “‘state-authorized accountant.” The 
using for advertising purposes of terms calculated 
to cause confusion with state-authorized accountants 
especially by connecting the word “accountant” 
with ‘“‘authorized,” is prohibited. 

2. Persons wishing to be appointed state- 
authorized accountants must substantiate that they 
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possess the qualifications necessary for such ap- 
pointment by passing an examination before a 
board appointed by the department of trade and 
industry. Regulations for the holding of such 


’ examinations and the fees chargeable therefor shall 
’ be laid down by declaration of the minister of the 


department. Candidates shall not be required to 
furnish evidence of their qualifications by sub- 
mitting test papers of their own composition. 

Unless dispensation is granted by the department 
after consultation with the board, which dispensa- 
tion ought particularly to be granted when the 
applicant testifies to his having had special training 
in banking, insurance, municipal accountancy or the 
like, applicants must, in order to be nominated for 
examination, for at least three years have taken part 
in the carrying out of the ordinary accountancy work 
in the office of a state-authorized accountant. 

On the recommendation of the board the depart- 
ment of trade and industry may within a period of 
three years after the coming into force of this act 
exempt persons desiring appointment as state-author- 
ized accountants from taking part in the examination 
provided for in Art. 1 of this section if they have 
for a period of at least four years as their principal 
occupation worked independently as an accountant 
and they also fulfil the conditions stipulated in 
$1, Nos. 1-5. 

%. Before receiving their appointment state- 
authorized accountants shall sign a solemn declara- 
tion that they will perform the work entrusted to 
them diligently and faithfully and that they will 
fulfil their duties on the whole as state-authorized 
accountants conscientiously. 

4. State-authorized accountants shall notify the 
department of trade and industry as to the locality 
in which they desire to establish themselves and 
shall have their office in one place, unless dispensa- 
tion is granted by the department. 

5. For use in legal proceedings state-authorized 
accountants may make declarations having the force 
of public authenticity concerning business ac- 
countancy. Establishment of disproof is, however, 
not debarred. 

6. For the elucidation of matters connected with 
accountancy in public proceedings at law the as- 
sistance of state-authorized accountants should 
preferably be employed; similarly they should be 
employed as auditors skilled in commercial accounts 
in pursuance of the provision in §79 of the act con- 
cerning bankruptcy, etc., of March 25, 1872, and also 
be authorized to act as impartial experts in pur- 
suance of the provision in §2 of the act of April 14, 
1905, concerning compulsory compositions outside 
bankruptcy. 


7. State-authorized accountants must not—while 
acting as such—hold any state or municipal ap- 
pointment or any other public position carrying a 
fixed remuneration. It is within the province of the 
department of trade and industry furthermore to 
decide what certain occupations and professions may 
not be combined with that of state-authorized ac- 
countant. 

8. It is the duty of state-authorized accountants 
to carry out work entrusted to them as such with 
care and with the rapidity that the nature of such 
work permits, and they shall not demand higher re- 
muneration than is considered reasonable. 

State-authorized accountants who misconduct 
themselves in their capacity as such shall be held 
responsible in accordance with §144 of the penal 
code. The department of trade and industry is 
empowered to draw up regulations concerning the 
carrying out of the activities of state-authorized 
accountants (including the use of delegated as- 
sistants), their duties and responsibilities. 

9. The appointment as state-authorized ac- 
countant shall be cancelled if the holder thereof 
ceases to be a Danish subject or ceases to reside in 
this country. In the latter case the appointment 
may be renewed by the department of trade and 
industry in the event of the person taking up resi- 
dence in Denmark again. 

Should a state-authorized accountant be declared 
incapable of managing his own affairs or be placed 
under the care of a guardian, his appointment will 
become void. 

If a state-authorized accountant becomes bank- 
rupt, his appointment shall be suspended until the 
department of trade and industry cancels the sus- 
pension, which—except in the presence of miti- 
gating circumstances—shall only be when he has 
procured a declaration from all the creditors in the 
estate to the effect that their claims have been satis- 
fied in full or that they agree to his discharge. 

Should a state-authorized accountant be con- 
victed of infamous conduct his appointment shall 
become void. If a state-authorized accountant 
renders himself guilty under the conditions de- 
scribed in §253 of the penal code his appointment— 
even if other charges against him should be dropped 
in pursuance of §254 of the same code—shall 
become void either for a certain stated period or 
finally by judgment during the proceedings insti- 
tuted against him or—if such proceedings have not 
been taken—in a special action brought against him 
for this purpose by the department of trade and 
industry. 

Should a state-authorized accountant otherwise 
be guilty of acts that are punishable in accordance 
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with §144 of the penal code and make it doubtful 
whether he should be allowed to continue acting in 
his capacity, and he does not himself agree to de- 
posit his appointment with the department of trade 
and industry, the question of suspending the ap- 
pointment for a certain period or finally may be 
brought before the courts of justice by means of 
criminal proceedings at the instance of the depart- 
ment. 

Criminal cases referred to under this section shall 
be dealt with as cases concerning forfeiture of office 
or appointment. 

Should an appointment be cancelled by judgment 
of the courts the appointment shall not be used, 
even in the event of an appeal being lodged, until the 
judgment has been finally quashed by a final judg- 
ment. 

10. Infringements of the provisions of this act 
or the regulations issued in pursuance of this act 
shall be punishable by the infliction of fines. Such 
cases shall be dealt with as police cases. 

11. This act shall enter into force on the first 
day of June, 1930, when act No. 117 of the first 
of May, 1909, respecting authorized accountants 
shall become null and void. 

Appointments made in pursuance of the last- 
named act shall in every respect be treated as 
appointments made under the present act. 

Attached to the act are extracts from the 
banks act and the companies act with refer- 
ence to audit, and copy of a proclamation 
respecting the examination of state author- 
ized accountants. The examinations are to 
consist of theoretical and practical parts. 
Candidates may not enter the practical 
without having passed the theoretical part 
of the examinations, but a candidate who 
has passed the final examination in law, 
economics or any other examination ap- 
proved by the department of trade and 
industry on the recommendation of the 
board of examiners, may be excused from 
the theoretical part of the examination. 


Elections 


Following the recommendation of the 
board of examiners approved by the council, 
and in the absence of protest on the part of 
the membership, the president of the Ameri- 
can Institute of Accountants has declared 
elected as of August Ist, nine applicants for 
admission as members, four applicants for 
admission as associates, and twelve asso- 
ciates who were applying for advancement 
to membership. e newly elected mem- 
bers and associates are as follows: 


Advanced to membership: 


George P. Auld, New York 

Leonard J. Byers, St. Paul 

William J. Forster, New York 

Earle M. French, Boston 

D. J. Hornberger, Delaware, Ohio 
A. Jaureguy, New York 

William I. O’Bryan, Lakewood, Ohio 
Raymond H. Rebsamen, Little Rock 
Conrad Sauer, Jr., Birmingham 
David E. Short, Nashville 

Charles H. Towns, New York 
Medford H. White, Wilmington, Delaware 


Admitted as members: 
Mervyn B. Baker, Minneapolis 
Leon H. Cook, New York 
Reinhardt G. Jahn, Chicago 
Frederick W. Kelly, New York 
Martin F. Kortjohn, New York 
J. Edward MacDermott, New York 
Emile R. Niemela, New York 
Henry W. Paddock, New York 
Oscar J. Weldon, New York 


Admitted as associates: 
Frederick E. Burnham, Dayton 
Malcolm M. Dienes, New Orleans 
Gerald S. Erb, Philadelphia 
Charles W. Hatter, Baltimore 


Examinations of the American 
Institute of Accountants 


November 13th and 14th have been 
selected as dates for the fall examinations 
of the American Institute of Accountants. 
Applications for admission to the Institute 
should be filed not later than September 
15th by accountants who wish to sit for the 
examinations in November. 


Results of Examinations Conducted by 
English Organizations 


Results of the examinations conducted 
by the Society of Incorporated Accountants 
and Auditors held in May, 1930, and by 
the Society of Chartered Accountants in 
England and Wales in May and June, 1930, 
have been published in the periodicals of 
the respective organizations. Following are 
the statistics: Society of Chartered Ac- 


countants in England and Wales: prelim- 
inary examination, 45 per cent. passed, 55 
per cent. failed; intermediate examination, 
54 per cent. passed, 46 per cent. failed; final 
examination, 51 per cent. passed, 49 per cent. 
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failed. Society of Incorporated Account- 
ants and Auditors, preliminary examina- 
tion, 63 per cent. passed, 37 per cent. failed; 


intermediate examination, 53 per cent. 
passed, 47 per cent. failed; final examina- 
tion, 45 per cent. passed, 55 per cent. failed. 


STATE BOARDS OF ACCOUNTANCY 


Maine 


Richard M. Millett has succeeded Frank 
P. Preti as secretary of the Maine State 
Board of Accountancy. 


New York 


The regents of the University of the State 
of New York have appointed as members 


of the state board of accountancy Norman 
E. Webster, Ernest B. Cobb and Walter 
N. Dean, who will succeed the three mem- 
bers whose resignations were recently ac- 
cepted, as announced in the July Bulletin. 
Edwin E. Leffler and George E. Bennett 
are the other present members of the 


NEWS OF LOCAL SOCIETIES 


Florida Institute of Accountants 
JACKSONVILLE CHAPTER 

In the absence of the president, C. H. 
Goodrich, vice-president of the chapter, 
acted as chairman at the meeting of the 
Jacksonville chapter of the Florida Institute 
of Accountants held at the Hotel Mayflower, 
July 17th. Following a brief business ses- 
sion, Tom Sebring addressed the members 
on the future possibilities of Jacksonville 
as a distributing center for trade and com- 
merce. He outlined the growth of Port 
Jacksonville up to the present time, drew 
attention to its strategic position for com- 
merce with South American ports and said 
that there was an increasing tendency to- 
ward the use of Jacksonville’s facilities for 
foreign trade. 


Georgia Society Reorganized 


After a period of inactivity the Georgia 
Society of Certified Public Accountants held 
a reorganization meeting at Savannah, 
July 12th, and elected officers. H. H. Hunt 
was elected president, Joel Hunter, treas- 
urer and J. D. Bolton, secretary. The 
board of trustees, consisting of seven mem- 
bers, was also elected. Discussion of ethics 
in the practice of accountancy occupied a 
part of the session. 


Indiana Association of Certified Public 
Accountants 


The semi-annual meeting of the Indiana 
Association of Certified Public Accountants 
was held at Evansville, Indiana, July 25th. 
A directors’ meeting and reports of com- 
mittees occupied the morning session and a 
golf tournament was held in the afternoon. 
A dinner at the McCurdy hotel was served 


in the evening. About forty members were 
present. James C. Olive, president of the In- 
diana Association, has appointed the follow- 
ing committees for the year 1930-31: enforce- 
ment of C. P. A. law, A. R. Chapman, chair- 
man, G. R. Hill and H. A. Zimmerman; 
arbitration, B. D. Spradling, chairman, Ira 
McGlone and B. W. Hartman; credentials, 
J. W. Miller, chairman, and A. H. Winter. 


Kentucky Institute to Meet Regularly 


It was announced on June 28th that regu- 
lar monthly meetings of the Kentucky In- 
stitute of Certified Public Accountants will 
be held henceforth because of the interest 
which has recently been displayed by the 
membership. 

At a meeting which took place on June 
26th at the Kentucky hotel, Louisville, 
Overton S. Meldrum vice-president of the 
American Institute of Accountants, de- 
livered an address on “Verification of fi- 
nancial statements.” J. Bernard Brown, 
president of the Institute, occupied the chair. 


Joint Meeting of Minnesota 
Accountants 


A joint dinner meeting of the Minnesota 
Society of Certified Public Accountants and 
the Minnesota Association of Public Ac- 
countants was held at the St. Paul Athletic 
Club, June 27th. 


New Jersey Accountants Assist 
Investigating Commission 


The Society of Certified Public Account- 
ants of the State of New Jersey has sub- 
mitted to D. F. Burnett, counsel for the 
Abell investigating committee, suggestions 
for the programme which the state society 
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believes would be effective in bringing about 
necessary reforms in the present administra- 
tion of New Jersey’s financial control. The 
Abell legislative investigating committee 
was appointed some time ago following 
attacks upon the general financial adminis- 
tration of the state. A plan of reform pro- 
posed by the National Institute of Public 
Administration is regarded by members of 
the Society of Certified Public Accountants 
of the State of New Jersey as unnecessarily 
drastic. 

The society passed a resolution to the 
effect that the accounting and financial 
administration of the state are in some 
respects unsatisfactory and need revision. 
The accountants would prefer to have re- 
vision effecte? gradually without general 
upheaval and without risk of the loss of 
continuity. A series of conferences has 
taken place between the counsel for the 
Abell committee and representatives of the 


New Jersey society. These conferences 
have been attended on behalf of the society 
by John B. Niven, Henry B. Fernald, 
William C. Heaton, Philip Suffern, M. J. 
Hoenig, W. A. Staub, Maurice E. Peloubet, 
Julius E. Flink and James F. Hughes. 


Depreciation Basis Debated by Seattle 
Accountants 


A debate on the proposition that depre- 
ciation should be based upon cost rather 
than upon replacement values took place 
at a luncheon meeting of the Seattle chapter 
of the Washington Society of Certified 
Public Accountants at the Athletic club, 
July 9th. H. F. Moore and C. L. Stickney 
upheld the affirmative argument and S. E. 
Friedman and P. R. Strout argued for the 
negative. The rebuttal was offered at a 
luncheon the following week. The judges 
awarded the decision to the affirmative side. 


COURT DECISION 


Accountants May Testify to Result of 
Examinations 


In State vs. Olson, supreme court of Utah, 
decision rendered April 24, 1930, it was held 
that expert accountants could testify to 
results of examination of bank’s books in 
prosecution of cashier for embezzlement, 


where records were numerous and volumi- 
nous. 

The books were such that they could not 
be satisfactorily or conveniently examined 
in court. The expert witnesses were ac- 
countants who employed their time exclu- 
sively in examining books and records of 
bank and business institutions. 


OBITUARY 


Eugene M. Lynn 

Eugene M. Lynn, a member of the 
American Institute of Accountants since 
1922, and a past president of the Missouri 
Society of Certified Public Accountants, 
was killed in an airplane accident at Arkan- 
sas Pass on July 10th. At the time of his 
death Mr. Lynn was practising under the 
firm name of Eugene M. Lynn & Co. He 
was a certified public accountant of Missouri. 


A. D. Roberts 


Word has just been received of the death 
on June 2, 1930, of A. D. Roberts, a mem- 
ber of the Institute and of its predecessor, 
the American Association of Public 
Accountants. For some time prior to his 
death Mr. Roberts has been associated with 
the French Lick Springs Hotel Co. as audi- 
tor and treasurer. He held a certified public 
accountant certificate of Wisconsin. 


HERE AND THERE 


F. B. Andrews & Co., Chicago, announce 
the removal of their offices to 1 North 
LaSalle street. 


Announcement has been made that Pearce 
C. Davis has been admitted as a member of 
the firm of Haskins & Sells. 


Thurston & Grider, El Paso, Texas, have 
announced the removal of their offices to 
208-212 Bassett tower. 


Allen W. Wright and George W. Anderson 
have announced the formation of the firm of 
Wright & Anderson, with offices at 80 
Maiden lane, New York, and 400 Park 


. avenue, Plainfield, New Jersey. 


H. C. Anderson, Washington, has been 
elected to the board of governors of the 
District of Columbia Institute of Certified 
Public Accountants. 
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